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Key research questions

* What are the impacts of ambitious decarbonization on:
 Macro-indicators like GDP, investment, trade
* Employment change by sector

* How can we ensure double dividends from mitigation?

* Explore different ways to recycle the carbon revenues, collected by the
government.

* Focus on how new job opportunities can be created and how regressive
distributional impacts can be alleviated

This project has received funding from the European Union’s Horizon 2020
search and innovation programme under grant agreement No 821124.
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Largest negative impacts:

* Fossil exporters

* Countries with high
carbon intensity

More modest impacts in
fossil fuel importers
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 VVarious ways are proposed in the literature to recycle carbon
revenues that are an important revenue source for the government
* Literature focuses on two main schemes:
»Reduce distortive taxes on labour
»Lump-sum transfers to households (equal-per-capita basis)

* We assess these two key options using a set of 4 well-established,
multi-sectoral macro-economic models

» Explore the socio-economic impacts of different revenue recycling schemes in
the context of Paris aligned scenarios (WB2C and 1.5C)

* Focus on the cost-efficiency and equity impacts of recycling schemes

This project has received funding from the European Union’s Horizon 2020
research and innovation programme under grant agreement No 821124.
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/Thank you. Q&A session

For more information
fragkos@e3modelling.com
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